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ONGC Chairman

Dinesh K Sarraf

said the country

will start producing oil from a new basin

in western India in two years, a major

step forward for company. In an inter-

view with ET’s Sanjeev Choudhary and

Himangshu Watts, Sarraf said he does

not mind if the government puts in

place regulations to protect the inter-

ests of certain gas consumers, but on

the whole, the sector should be free

from price controls. Excerpts:

You have spent two-and-a-half

years as the head of ONGC. You have

a year left. What would you like

your successor to remember you?

First thing that was done (under me) was

adifferent type of focus on exploration.

The processes for the release of ex-

ploration locations — we made it multi-

layered, it will take more time, but is

always better to get everyone’s input.

We got the result from this because the

success rate of the company has in-

creased, the commercial benefit from

exploration increased. And then (we)

focused on certain area for exploration

that we wanted to nurture. For example,

we identified Kutch, Saurashtra. After

early 80s, no new basin has come into

production in India. The type of ex-

ploratory efforts that we have seen in

Saurashtra, we feel that this will become

aproducing basin in the next 2 years.

In a recent interview to ET, the oil

minister expressed concern about

ONGC, saying the company needed

handholding.

As company, we should be thankful to

the government for how much they

have done for the industry in the past

two and a half years. They (govern-

ment) are the major shareholders with

69% and if they are pointing out

certain weaknesses to us, there is

nothing wrong in that.

What do you expect the

government to do for you?

First, take the cess. It was .̀ 4,500 per

tonne, it worked to about $9. And we

wanted some reduction because crude

oil prices had come down. This .̀ 4,500

was (when crude was ) at $100-120 also.

So we wanted this to be scaled down to a

percentage of the crude price. We

suggested it could be 8-10%. They

accepted the first thing that it would be

percentage, but put the percentage at

20, meaning that when prices go beyond

$45-50, it starts hitting us back. So the

government can help not just ONGC but

also the industry by reducing the ad-

valorem cess rate.

From November 2014, gas price was

linked to certain markets globally, now,

markets are, after all markets, and they

are dynamic. And the price we get today

is $2.5 only. So we believe that govern-

ment needs to reconsider this because

the new exploration, development can

be encouraged if prices are better. So we

have taken up the matter with the

government. There is no doubt that they

would consider this aspect also at an

appropriate time.

You want a different formula or a

floor price?

Ultimately, we want higher dollars.

Whether it is a formula or a price, they

will decide. But as far as we are concer-

ned, we want a sustainable price of gas

so that more and more work can be

done towards the goal, which the

honourable prime minister has put

before us. And now we are making the

case before the government that the

gas prices could be deregulated. But

again, the government’s concern

would be how to protect consumer

interest. And some regulatory mecha-

nism can be put in place to protect the

interest of the consumers.

Now that Shah Panel has submitted

its report. Is the company now out

of this, leaving the ball in the court

of government?

It has been established in the Shah

Committee report by the technical

study of D&M that gas did migrate. The

migrated gas has been produced. Now

the second aspect, whether we get the

money from this or government gets

the money, I think is a secondary

question from my perspective.

You are the biggest shareholder in

Panna Mukta Tapti fields and

companies suffered a big loss in

arbitration. What would its

financially impact ONGC?

We are not party to the arbitration.

Until we see the judgment formally, we

won’t be able to comment.

Production at Vankor field in

Russia, where ONGC and other state

firms have invested, has fallen from

440,000 barrels per day to 410,000

bpd in about a year. How is the

production curve moving?

This is the nature of the oil field. When

we bought this, this was almost at the

peak. All these things (the decline rate

etc) have been factored into valuation.

Even if more investment were needed

(to raise output), it’s not going to be a

significant investment. And these can

be done out of the revenue of the field.

The production would decline, but

decline rate is gentle.

‘Sustainable Price of Gas is
Needed to Achieve the Goal’
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Kolkata: As many as 15 power plants did
not lift any coal from Coal India in Septem-
ber, foregoing the 2.6 million tonnes of
stock they were supposed to lift from the
state-run monopoly miner and resulting in
thermal power plants across the country
receiving delivery of only 80% of the coal
allotted to them during the month.

This in turn reduced stocks at various
power plants, specially the ones near coal
mines. A number of them did not lift their
full quota of coal despite stocks falling
down to five days, or critical stock posi-
tion, according to Central Electricity
Authority’s definition.

Plants in Gujarat, Rajasthan, Madhya
Pradesh, Haryana and Punjab have not be-

en lifting their full quota
for several months in a
row although their stocks
have dwindled to five days
in some cases.

Coal India officials said
power producers, both ne-
ar and away from coal mi-
nes, are not lifting their full
quota of coal each month
because they are now assu-
red of railway rakes and
coal availability whenever
required, unlike in the past

when availability of both were uncertain
for major part of the year. “While coal can be
available on credit from Coal India, power
producers need to pay upfront to the railwa-
ys. With assured supply of coal whenever re-
quired, power producers are not interested
in blocking their money by way of stocking
large volumes of coal as stipulated by the
Central Electricity Authority,” a senior coal
ministry official said.

At the time when coal and rakes were not
available freely, the Central Electricity Aut-
hority had stipulated that all power sta-
tions stock coal that would support genera-
tion for 15 days in a row. ‘Critical’ and ‘super
critical’ stocks were also defined at that ti-
me. As per the definition a pit head plant
would be marked with critical stock posi-
tion if its stocks fell below five days and less
than three days would be super critical. For
non-pit head plants, critical stocks would
be less than seven days and super critical
would be less than four days.

Stock Piles Up
with Coal India as
15 Power Plants
Didn’t Lift Fuel
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New Delhi: Solar tariffs are
set to reach a record low with
the Solar Corporation of Indi-
a’s latest tender, which sets the
reserve price at .̀ 4 per kwH.

SECI has invited online bids
for setting up projects with ca-
pacity of 750 MW at the Bhadla
Solar Park in Rajasthan’s
Jodhpur district — 500 MW in
Bhadla Phase III and 250 MW
in Bhadla Phase IV — as part
of the second phase of the Ja-
waharlal Nehru National So-
lar Mission.

Bhadla has the highest solar
radiation in the country and
thereby can generate power at
the cheapest cost.

So far, the lowest bid had been
.̀ 4.34 per kwH, offered by Fin-
nish major Fortum Finnsurya
to set up a 70 MW plant at
Bhadla in an NTPC-conducted
auction in January this year.
In a number of subsequent
auctions, SECI had set the re-
serve price at .̀ 4.35 per kwH.
The latest reserve price thus
indicates a steep reduction.

“We want tariffs to go lower,

so that states show more inter-
est in solar energy,” said SECI
Managing Director Ashvini
Kumar.

State discoms have often
shown reluctance in buying
solar and other forms of rene-
wable power, since power from
conventional thermal sources
is cheaper. But a rate of .̀ 4 per
kwH competes very well with
that of new coal.

It remains to be seen, howe-
ver, how solar developers, who
have already been complai-
ning about falling solar tariffs
affecting their margins, re-
spond to the new reserve price.

As in earlier auctions, the go-
vernment will provide viabili-
ty gap funding as well, but pro-
jects will go to those seeking
the lowest VGF.

Solar Tariffs Set to Reach a Record
Low with Reserve Price at .̀ 4/kwH

ASHVINI KUMAR
MD, SECI

We want tariffs to go
lower, so that states
show more interest
in solar energy

ON OIL PRODUCING NEW BASIN 

The type of exploratory efforts that 
we have seen in Saurashtra, we feel 
that this will become a producing basin
in the next two years
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New Delhi: There is a renewed interest in
biomass power plants, which can not only
generate electricity but also help dispose of
— in a carbon-neutral manner — agricultu-
re waste, burning of which in Punjab and
Haryana is partly blamed for the alarming
levels of pollution Delhi is experiencing.

Minister of New and Renewable Energy Piy-
ush Goyal held a meeting of top officials on
Monday to consider increasing incentives to
boost this segment. “We are thinking of a sche-
me to encourage setting up of biomass plants
using agricultural waste, but I cannot say anyt-
hing more at the moment,” said Santosh Vai-
dya, joint secretary at the Ministry of New and
Renewable Energy (MNRE), told ET.

The government already provides financi-
al assistance of .̀ 20 lakh per MW for setting
up biomass power plants, and .̀ 15 lakh per
MW for co-generation projects by sugar
mills (using sugarcane waste left over after
juice extraction). Such plants cost around
.̀ 4.5-6 crore per MW, while generation expen-

se is around .̀ 3.25-4.00 per
kwH. They are also entitled
to concessional import and
excise duties while acqui-
ring equipment, as well as a
tax holiday for 10 years.

But unlike sun and wind
energy, this segment has been
languishing in India. At the
end of 2015-16, the country’s to-
tal biomass power installed ca-
pacity (along with co-genera-
tion units) was 4831.33 MW,

with another 1150 MW under construction. Ca-
pacity addition has in fact slowed in the past
three years, from 465.6 MW in 2012-13 to 412.5
MW in 2013-14, 405 MW in 2014-15 and 400 MW in
2015-16. Barring Karnataka, Maharashtra, Ta-
mil Nadu, Uttarakhand and Uttar Pradesh, no
state added any biomass power or co-genera-
tion capacity in the last fiscal year. Rather, lea-
ding players like Orient Green Power have been
trying hard to sell off their biomass power as-
sets, as they are not profitable.

Punjab has a biomass power and co-genera-
tion installed capacity of 155.5 MW, of which
around 62.5 MW are in operation. In Harya-
na, the capacity is 45.3 MW. “The Environ-
mental Pollution (Prevention and Control)
Authority (EPCA) has been urging the Pun-
jab and Haryana governments to set up bio-
mass power plants since 2008 as one of the so-
lutions to Delhi’s pollution crisis,” said Po-
lash Mukerjee, researcher at the Centre for
Science and Environment. “A target of 600
MW of installed capacity was set for Punjab
years ago, but without any timeline. It has
since been revised to 500 MW by 2020.” 

Six more biomass power plants are under
construction in Punjab which on completion
will raise effective the capacity to 110 MW from
62.5 MW. “But even after these are completed,
they will use up only around 1 million tonne of
agricultural waste, which is just 5% of the 20
million tonne Punjab produces,” said Mukerjee.

Govt Plans to
Boost Setting
Up of Biomass
Power Plants
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